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REDEFINING THE
FINANCIAL ADVISOR

What is Driving The
Transformation In The Role &
Functions of The Financial Advisor

Wealth in Motion: Adapting to the Future of
Financial Advisory

The financial advisory industry is evolving at an unprecedented pace, driven by rapid technological
advancements, shifting client demographics, and new regulatory pressures. Crucial trends are
reshaping how advisors operate, including integrating technologies like Al, blockchain, and
tokenization, the rise of alternative investments, and increased emphasis on sustainable investing

(ESG).

ESG STRATEGIES

¢ Growing demand
for sustainability in
investing

* Screen
investments based
on ESG criteria

Focus on themed
ESG funds and
indexes

Customize
portfolios to
match client ESG
preferences

FRACTIONALIZATION

* Accessto
high-value assets
for all investors

* Appeal to young,
tech-savvy
investors

* Lower entry
barriers for
wealth-building

* Platforms for
fractional
ownership (real
estate, ETFs, etc.)

« Diversify
portfolios
effectively

DIRECT INVESTING

¢ Customization and
personalization

« Tax efficiency
through tax-loss
harvesting

U.S. market
* adoption and
growth

* Direct indexing
solutions from
major financial
firms

Use automated
tools for portfolio
and tax
management

GENERATIVE Al

* Enhanced client
interactions

¢ Task automation

Smarter
decision-making

¢ Al advancements
& computational
power

Utilize Al
platforms like
IndexGPT and
Moody's CoPilot

Engage in
strategic Al
collaborations

Provide advanced
client insights

ALTERNATIVE ASSETS

Low interest rates

Market volatility

Technological
advancements

Regulatory
changes

ESG-driven
interest

Diversify with
alternative assets

Improve
accessibility
through
education

Tailor strategies to
client needs

TOKENIZATION

¢ Enhanced liquidity

Greater asset
accessibility

Fractional
ownership
possibilities

Blockchain
security and
transparency

Tokenization
platforms like
Securitize and
Tokeny

Institutional
tokenized asset
offerings

Issue digital native
bonds

Market
Drivers

Industry
Solutions




Navigating Emerging Trends in Financial Advisory

1. Crypto, Commodities, and the New Investment Frontier

e Key Drivers: Tokenization, projected to reach a $2 trillion market cap by 2030, enhances
liquidity and accessibility, while cryptocurrencies like Bitcoin are gaining institutional interest.
Rising inflation pushes investors to diversify with gold, commodities, and real estate.

e Strategic Solution: Advisors need to understand blockchain, embrace alternative investments,
and incorporate digital assets into portfolios to stay ahead of the curve.

2. The Future of Wealth: Millennials, Women, and Technology

e Key Drivers: Demographic shifts are defining the future of wealth management, including
the rise of millennial and women investors, wealth transfer from retiring baby boomers, and

demand for socially responsible investments.

e Strategic Solution: Advisors should adopt hybrid models combining digital tools like
robo-advisors with personalized human advice to serve tech-savvy, diverse client segments

effectively.

Industry Snapshot

In 2024 and beyond, financial advisors must navigate a dynamic environment characterized by:

Interest in alternative Adoption of advanced

assets has surged, driven technologies, such as

by low interest rates, Generative Al (GenAl), to

market volatility, and enhance client interactions

demand for diversification. and automate routine
tasks.

Tech Trends Shaping the Future

1. Generative Al

Regulatory shifts focusing
on ESG disclosures and
compliance requirements,
particularly in Europe and
the United States.

e Driver: Al revolutionizes client interactions, decision-making, and operational efficiency.

e Solution: Use Al-powered tools (e.g., Moody's CoPilot) and embrace collaborations (like J.P.
Morgan and TIFIN) to streamline services and provide advanced insights.

2. Tokenization and Fractionalization

e Driver: Asset tokenization and fractional ownership democratize investment opportunities,

increasing market participation.

e Solution: Leverage tokenization platforms (Securitize, Tokeny) to enhance liquidity and diversify

client portfolios.

3. ESG and Direct Indexing

e Driver: Rising demand for ESG investments and increased personalization through direct

indexing are gaining traction.

e Solution: Implement ESG strategies to align portfolios with sustainability goals and use direct

indexing for tax efficiency and customization.



Embrace the Future: Strategic Takeaways for Financial

Advisors

Embrace Tokenization
& Digital Assets

Diversify into
Alternatives

Educate clients on the benefits
of digital assets to enhance
liquidity and provide more
investment opportunities.

Adapt Services for
Changing Demographics

Encourage diversification
through private equity,
hedge funds, real estate, and
commodities to mitigate
risks and capitalize on market
growth.

Elevate Digital
Engagement

Provide tailored, empathetic
approaches for millennial and
women investors, emphasizing
transparency.

Integrate ESG and
Flexible Fee Structures

Stay current with ESG
regulations, incorporate
sustainability into strategies,
and adopt performance-based
fee models to attract younger

investors.

Utilize technology, such
as robo-advisors and Al, to
enhance client experience and
streamline processes.




Download Maveric's Strategic Insights

Maveric recently published the Redefining the Financial Advisor Wealth Report, which
provides actionable insights into technology integration, client retention, and ESG

considerations.

Access the full report here

ABOUT MAVERIC

Established in 2000, Maveric Systems is a niche, domain-led, BankTech specialist, transforming
digital ecosystems across retail banking, corporate banking, wealth management and capital
markets. Our 2200+ specialists use proven solutions and frameworks to address formidable
CXO challenges across customer experience, operations and technology transformation,
regulatory, assurance and new age AMS.

Our competencies across Al, Data, Digital, Cloud, DevOps and Automation helps global and
regional banking leaders as well as Fintechs solve next-gen business challenges through
emerging technology. Our global presence spans across 3 continents with regional delivery
capabilities in Amsterdam, Bengaluru, Chennai, Dallas, Dubai, Kingdom of Saudi Arabia,
London, New Jersey, Pune, Riyadh, Singapore, Sweden, Dubai and Warsaw.

Our inherent banking domain expertise, a customer-intimacy-led delivery model, and
differentiated talent with layered competency — deep domain and tech leadership, supported
by a culture of ownership, energy, and commitment to customer success, make us the
technology partner of choice for our customers.

Maveric Systems Limited (Corporate Office):

2nd Floor, Block 5, DLF IT Park 1/124, Nandambakkam Post, Ramapuram,
Mount Poonamallee Rd, Chennai, Tamil Nadu 600089
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